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In December, 1971, Statistics Canada issued a new publication 
entitled Canada's International Investment Position - 1926 to 1967. It 
contains data on Canadian direct investment abroad up to 1969, which will 
make it necessary to revise this working paper. 
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omitted. They are no longer needed now that longer time series are 
available elsewhere, The remaining tables will be updated. 


The present working paper will remain available until a re- 
vised version is ready. Readers are now advised to use it only in 
conjunction with Canada's International Investment Position 1926 to 1967. 
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SUMMARY 

Direct investment abroad by residents of Canada increased 
from $772 million in 1946 to $4,030 million in 1967. As a proportion of 
private long-term investment, it increased from 58.4 per cent in 1946 to 
61.1 per cent in 1967. 

In 1967, 54.3 per cent of all direct investment abroad by Canada 
was located in the United States and 12.8 per cent in the United Kingdom. 
The remainder was divided fairly evenly between other foreign countries 
(17.7 per cent) and other Commonwealth countries (15.2 per cent). Direct 
investment has been growing more rapidly outside the United States ae in 
it. Im 1951; Vo.2 per eats all Canadian direct investment had been 
located in the U.S. 

There was a shift in the industrial composition of sbeet 
investment abroad during the period under review. The proportion which 
was in manufacturing and merchandising, in financial industries, and in 
other industries increased substantially. In 1947, 50.4 per cent of all 
direct investment abroad by Canada was in manufacturing and merchandising. 
In 1954, 57.8 per cent was there, and by 1967, 64.2 per cent. In 1954, 
O.c per cent of all Canadian direct investment abroad was in financial 
concerns, a proportion which had increased to 5.4 per cent by the end of 
1967. Over the same period, direct investment by Canada in the "other 
industries" category increased from 0.5 per cent to 4.0 per cent. 

At the same time, railways became less important, and so to a 
lesser extent did other utilities, mining, and petroleum. In 1954, 16.9 
per cent of all direct investment abroad by Canada was in railways. By 
1967, the proportion had declined to 7.6 per cent. Over the same period 
the proportion invested in other utilities decreased from 9.5 per cent to 
6.c per cent; in mining from 8.2 per cent to 8.0 per cent; and in petroleum 
from 6.9 per cent to 4.6 per cent. 

The continuing expansion of direct investment abroad was accompanied 
by a rise in receipts of interest and dividends. Over the period from 1946 
to 1965, total receipts from interest and dividends, at $1,401 million, 


exceeded net outflows of capital, at $1,205 million, by $196 million. 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Toronto 


https://archive.org/details/31/761118483874 


(31) 


Non-residents control a substantial part of Canadian direct 


investment abroad, through ownershiv of Canadian corporations which have 


subsidiaries or branches abroad. Between 1954 and 1964, the proportion 


of Canadian direct investment abroad which was controlled, as distinct 
from owned, by non-residents increased from 27.0 per cent to 43.0 per 
cent. At the end of 1967 the non-resident equity in Canadian direct 


investment abroad amounted to approximately $1.7 billion, or 4.5 per cent 


of the total of $4.0 billion. 
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I. INTRODUCTION 

This study is a revision of the working paper entitled 
"Direct Investment Abroad by Canada 1946-1966" which was issued by the 
Foreign Investment Division on 22 October, 1968. Like the earlier paper, 
this one is based solely upon statistics published by Dominion Bureau of 
Statistics (D.B.S.) in connection with the balance of payments. 

One of the first steps in preparing this paper was to 
consolidate in a standard format a number of statistical series which 
had been published in various sources over the past quarter of a century. 
The main tables are given in Annex A. The introduction to that Annex 
describes the series. 

The figures and tables inserted at various points throughout 
the text are all taken or derived from the basic series in Annex A. 

Chapter II reviews the concepts used in the preparation of the 
basic data. The succeeding chapters analyze the data. 

This study takes account of relevant statistics published by 


the Dominion Bureau of Statistics up to the end of 1970. 


NOTE 


In December, 1971, Statistics Canada issued a new publication 
entitled Canada's International Investment Position - 1926 to 1967. It 


contains data on Canadian direct investment abroad up to 1969, which will 


make it necessary to revise this working paper. 


In the next version, some tables which present consolidations 
of statistics from several sources to give long time series will be 
omitted. They are no longer needed now that longer time series are 
available elsewhere. The remaining tables will be updated. 


The present working paper will remain available until a revised 
version is ready. Readers are now advised to use it only in conjunction 


with Canada's International Investment Position 1926 to 1967. 
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II. CONCEPTS AND DEFINITIONS 
The purpose of this chapter is to explain the conceptual 
framework within which the working paper is written. These concepts 
are defined by the Dominion Bureau of Statistics (DBS) in their 
preparation of data on long-term foreign investment for use in 
conjunction with the balance of payments. The definitions which 
appear in connection with foreign investment in Canada usually 
apply to Canadian investments abroad. ue However this is not 
always the case. 
Book Value of Investment 
The basis for the valuation of investments by Canada abroad, 
whether they are classified as direct or portfolio, is book value. The 
term book value of investment as used by DBS refers to the depreciated 
value as carried by companies on their books. It is: 
"The value shown in the balance sheets for the different 
securities of the companies concerned. In the case of capital 
stock this is the value at which the stock is shown among the 
liabilities plus surpluses or less any deficits which may exist. 
These surpluses will include any capital surplus as well as 
earned surpluses. The resulting value is the total of the assets 
less specific reserves set aside, such as those for depreciation 
and depletion, and less other liabilities which the company may 
have. In effect, consequently, this is a measure of the equity / 
which shareholders have in the depreciated value of the assets." — 
One consequence of using book values is that in a period of 
rising prices such values could well be less than market or replacement 
values. It should also be pointed out that Canadian investments abroad 
have been calculated in terms of Canadian dollars at exchange rates 
prevailing at the time the investments are shown. 
Private Long-Term Investment 
This consists of direct investment and portfolio investment. 
The primary distinction between direct investment and portfolio investment 
arises out of the nature of ownership. DBS notes however, that while 
"the division of investments into two groups is a useful form of analysis, 
there may be exceptional borderline instances of holdings contained in 
each which are not as representative of the characteristics shown by the 
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Direct Investment 
DBS describes this type of investment as follows: 

"Direct investments on the other hand are those investments 
in business enterprises which are sufficiently concentrated 
to constitute control of the concerns. The nature of the 
classification is such that potential control is implied 
rather than an actual exercise of control over business 
policy, although the latter may be present as is usually 
the case. Direct investments are usually in the form of 
equity ownership. The investors supply the capital 
assuming the largest burden of risk, technical knowledge 
and skills." 4 


The term direct investment as used in Canadian statistics 


refers to two statistical concepts. 


In statistics of the international investment position, direct 
investment refers to the book value of direct investment, usually at the end 
of the year. It covers long-term investments in Canadian-controlled enter- 
prises abroad which have been provided by those residents of Canada who 


have controlling interests. 


In balance of payments statements, the term direct investment 
refers to the net flow of capital from Canada. The flows shown as direct 
investment in balance of payments statements are confined to those of the 


controlling or principal owners. 


In this paper the term direct investment will be used to refer 
only to the book value concept as used in statistics of the international 
investment position. The term net capital flow for direct investment 
will be used to describe the capital flows for which data are given in 
balance of payments statements. 

Portfolio Investment 
DBS defines portfolio investment as: 
"typically scattered minority holdings of securities which do 
not carry with them control of the enterprises in which the 
investments occur. Usually securities are public issues such 
as bonds and debentures of governments, municipalities and 
corporations and the stock of companies listed on stock exchanges, 


although less marketable issues may also constitute some parts of 
this type of investment." Df 
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Canadian-Controlled Foreign Enterprise 


A basic step in measuring direct investment abroad is to 
determine which residents of Canada control enterprises in other 
countries, and to identify the enterprises controlled. Once this 
information has been obtained, measurement of the actual investment can 
proceed. 

In general, Canadian control of an enterprise is said to exist 
if 50 per cent of its voting stock is known to be held by residents of 
Canada. This can be modified by the addition or deletion, as appropriate, 
of concerns where it is believed that because of the distribution of the 
stock, either effective control is held with less than 50 per cent of 
the voting stock, or the holders of more than 50 per cent are too scattered 
to exercise control. (Since complete knowledge of the share owners may not 
be available, the classification of borderline cases involves a measure 
of judgement based upon all the known factors which could be relevant). 
The concept of control which has been adopted is, therefore, one of 
potential control through stock ownership. “The degree, if any, of local 
autonomy permitted in practice by the owners is not relevant. a 

Non-residents have a substantial equity in Canadian assets 
abroad through their ownership of a number of these firms resident 


in Canada which have subsidiaries or portfolio investment abroad. 


Statistics on control can change abruptly if control of an 
existing foreign enterprise is acquired directly from residents of the 
host country by a Canadian corporation or group of owners. Significant 
shifts can occur as a result of the introduction of a relatively small 
amount of capital if this, when added to previous Canadian investment, 
causes an enterprise to pass from foreign to Canadian control. 

Exclusions 

Some major investments made outside Canada by Canadian residents 
are excluded from the statistics of Canadian direct investment abroad on 
the grounds that their international transactions are of no real relevance 


to the Canadian balance of payments. DBS defines this group as follows:- 
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"Canadian investment and holding companies wholly-owned 
abroad whose assets are wholly situated abroad; the foreign 
ownership in some Canadian companies operating only abroad 
in which beneficial Canadian ownership is minor; and some 
subsidiaries abroad of operating companies wholly-owned 
abroad if the operations abroad are not directly related to 
the Canadian functions." DE 


Net Outflow of Capital 
In this paper, the term net outflow of capital for direct 
investment is used to refer to the net outflow of capital from controlling 
interests in Canada for direct investment purposes. This concept appears 
in DBS statements of the capital account on the balance of payments where 
it is referred to as direct investment. See the entry above under "direct 
investment". 
Interest and Dividend Receipts on Direct Investment 
Dividend receipts on direct investment are comprised of:- 
(a) dividends remitted to controlling interests in Canada 
by Canadian-controlled companies abroad, less any 
withholding tax collected by the host country, and 


(b) income remitted to controlling interests in Canada by 


n 


unincorporated foreign branches of Canadian companies, les 
withholding tax if any. 
Interest receipts on direct investment abroad are comprised of 
the receipts, less any withholding taxes, by controlling interests in Canada 
of interest on the long-term intercompany debt of Canadian-controlled foreifn 
businesses. 
Industrial Classifications 
In studies of international investment, the firm is classified 
according to principal activity. In describing industrial classifications 
in this context, DBS states that: 
"Some large companies have activities extending over a variety 
of types of DUSINOSS A iwessscecseses BUt as the corporation as 


the unit of classification in these statistics it 1s not feasible 
to carry the breakdown beyond the principal kind of business". = 


. wuluingiai ~ ee ae pag 
htoerib tor ete beotds snotimteqo eed ba 
NGS eno ttony? ons thane | 


 goetib tot Latiqns to wolttuy ton mrad of! ,teqng aldd nT. 


oa 


Dt CLP Sueanoo sid?  .sosocriug, Snomtagvai soatih tot shenad af | 


atodw agnemuaq to enneled of? fo, Insooon Iesiqaa and do SOOT TAM corse 


qatifoutno> mort letiqua to xollivo Jon edt of iebet of boow at Jnemiaavat 


toerib'’ tahos) avode yrine edd 20% .taemtaeve: Jostih aq of Sete led nn 
-"Inomt gow 

Juamisevnl jostid ano sigteveh onabsyv id ie — 

“jlo beaiitameo sta inemiaeviid Iooqth no Atqrecet hbashivid 


ebers:) ni ataatedni sali Llotduos of betidrmat abaabivih ta} 


vin apel ,hanide aatineqnos bellottaco-reibanad yo 


bie »Vitoswos tn ; yd Oadoalios gas ga ibfotds iw 
: - 
\ w how - ~~ An 7 ~~ ae w 1% ay ’ ; (dg) 
5 it Lov ry ‘Te oe we Noo Of Helin PMD Ok } 


nol ,aaineqn natbansd to aefinneid gnieta: batatodr1ooniny 
“Vit— le xed an chlonntiwn 
Yo beeltanos oi Seopwde Jnemtpaevnit Joertid no atalsoet dootatnl 
toanad ai gdizetetati anillforinon va sexes misbloddstw quan aael ,satqisast en? 


wietol hallotinoo-nelbanad Yo gdab yee qneorTrs triet=nire!l anid ao tnetedart Pe. 2p 


-to2nenlaud 


"Otter itignel) feirgasbal = 


Hailiaaslo ai mil od’ ,teomieavat Launitarteini lo Betbuds 7a § 
ntoigepiiisaals Initiaybai gnidetonmeab oI .ytivites Leatania tj O39 Bt ibigaos. 
:Jait seteatu G80 ,txedtoo aldt at 

YJolxav & tevo anibiatxe eeltivados avait asciaquoo satel ema" 
al NOLIetoqios OAT an 10H .wcwesseeesveces BRONIAUG To aoqyd To 


phi inset tow af 3t aotiniiaja easid mi noisevitiesrts to tine orld 
= ~."nseniaud to bain Laqtoniiye eld breved nwobseewd ard UIteo oF 


Canada's International Investment Position, 1926-1954, DBS, 
Ottawa, February 1956. Page 


Ibid., page 65. 

Ibid., page el. 

Ibid., page el. 

Ibid., page el. 

This definition is based on one given for the foreign-controlled 
enterprise in Canada in The Canadian Balance of International 


Payments 1961 and 1962 and International Investment Position, 
DBS, Ottawa, August 1964, Page 96. 


The Canadian Balance of International Payments 1961 and 1962 
and International Investment Position, DBS, Ottawa, August 1964, 


Page 77. 


Canada's International Investment Position, 1926-1954, DBS, Ottawa 


February 1956, Page ° 
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III. PRIVATE LONG-TERM INVESTMENT ABROAD 

Direct investment is a major component of private long-term 
investment abroad. It will be discussed first in this broader context, 
in order to put it in perspective. 

For statistical purposes, Canadian private long-term investment 
abroad consists of two main categories; direct investment and portfolio 
investment. These are defined in Chapter II. The foreign assets of 
insurance companies and banks, which are held mainly against their 
liabilities to non-residents, are excluded. 

Table CDX-1 shows the book value of private long-term investment 
abroad by Canada from 1946 to 1967, with a breakdown by direct and portfolio 
investment. Portfolio investment is further broken down between stock and 
bonds. The percentage distribution is also given. Figure III-1 below 
illustrates the distribution. 


FIGURE IIl-I- BOOK VALUE OF PRIVATE LONG - 
TERM INVESTMENT ABROAD BY CANADA, 
BY TYPE OF INVESTMENT, 
YEAR-ENDS 1951-1967 
(MILLIONS OF DOLLARS) Solineneiy: 


(Lee 4500 


= eS —| 3000 
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195| 53 55 257 759 61 763 765 267 
SOURCE: TABLE CDx-! 


At the end of 1946 the book value of private long-term 
investment was $1,323 million, and by 1967 it had grown to $6,596 million. 


The average annual rate of growth was 8.0 per cent. 
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Direct investment as a proportion of total long-term investment 
increased during the period. In 1946, direct investment was $772 million or 
58.4 per cent of private long-term investment. In 1967 it was $4,030 million, 
or 61.1 per cent. The highest percentage for direct investment was 66.0 per 
cent in 1957. The average annual rate of growth of direct investment over 
the period was 8.2 per cent, as compared with 7.6 per cent for portfolio 


investment, and 8.0 per cent for private long-term investment as a whole. 
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IV. DIRECT INVESTMENT ABROAD BY AREAS 
Direct Investment Abroad 

Canadian direct investment abroad at the end of 1967 had a 
book value of $4,030 million. This was slightly over five times the 1946 
total of $772 million. These direct investments outside Canada were dispersed 
amongst a large number of Canadian corporations and other forms of business 
organization, but the bulk of the value was owned by a relatively few 
large corporations. In 1963 some 59 enterprises, each with direct invest~ 
ments outside Canada of $5 million or more, accounted for $2,779 million. 
This was 89.0 per cent of all direct investments abroad. 
Direct Investment Abroad By Geographical Areas 

Canadian direct investment abroad is widely dispersed 
geographically. It was held in more than 32 countries in 1963. Tables CDX-2 
to CDX-5 give geographical breakdowns by major countries and by broad areas. 

Table CDX-2 gives a breakdown by the United States, the United 
Kingdom, other commonwealth countries and other foreign countries. This is 
the geographical cere with the longest continuity. For 1946, a Canada 
total only is available. The breakdown is given for 1947, 1949, and 
continuously from 1951 to 1967. 

Table CDX-3 gives a breakdown by the United States, the United 
Kingdom, continents and continental groups. The breakdown is given for 
1949, for 1954, and continuously from 1958 to 1966. From 1959 on, Europe 
other than the U.K. is broken down between EEC countries and the rest. 
Table CDX-3A gives the percentage distribution. Table CDX-4 shows the EEC 
countries individually from 1960 to 1967. 

Table CDX-5 gives a breakdown by continents and by countries 
from 1965 to 1967. It also gives a breakdown by developed and undeveloped 
countries. Although the shortest in duration, these are the most comprehensive 
geographical series. Table CDX-5A gives the percentage distribution. 
North America 

That part of North America which lies outside Canada is defined in 


Table CDX-5 as the United States, Mexico, and the Caribbean countries. Data 
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for the continent as a whole are available only from 1965. However, from 
the data given in tables CDX-3 and CDX-5 it is clear that this continent 
was by far the largest recipient of Canadian direct foreign investment 
from 1947 on. In 1967 the book value of Canadian direct investment for 
this area amounted to $2,593 million. This was 64.3 per cent of all direct 
foreign investment by Canadians. Between 1965 and 1967 the average annual 
growth rate of Canadian direct investment in the rest of North America was 
5-7 per cent. 
United States 

The United States received far more direct investment from Canada 
than any other country throughout the period covered. However, in recent 
years, its relative importance has declined. Table CDX-3 shows that in 
1949 direct investment in the United States was $531 million, or 64.6 per 
cent of all direct investment abroad. In 1949 the proportion had risen to 
77.9 per cent and thereafter it declined. By 1967, the value had increased 
to $2,190 million, but the share had fallen to 54.3 per cent. Most of the 
relative decline occurred between the years 1954 and 1967 when the United 
States' share fell from 76.0 per cent to 54.3 per cent. The withdrawal of 
funds by a Canadian parent from its United States subsidiary contributed 
substantially to the abnormally small increase of direct investment in 1962 
over the previous ee The average annual rate of growth for Canadian 
direct investment in the United States for the period 1947-1967 was 7.3 per 
cent. 
Mexico 

In 1965, Canadian direct investment in Mexico had a book value 
of $24 million and by 1967 this had increased to $32 million. Asa 
proportion of all Canadian direct investment abroad, the 1967 figure was 
0.8 per cent compared with 0.7 per cent in 1965. The average annual growth 
rate of Canadian foreign investment between 1965 and 1967 was 15.5 per cent. 
Bahamas 

From 1965 to 1967, Canadian direct investment in the Bahamas 
increased from $72 million to $121 million. This was 3.0 per cent of all 
Canadian direct investment abroad in 1967 compared with e.1 per cent in 1965. 
Over the same period, the average annual growth rate of Canadian direct invest- 


ment in the Bahamas was 29.6 per cent. 
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Bermuda 

From 1965 to 1967, direct investment by Canadians in Bermuda 
increased from $30 million to $65 million. As a proportion, the 1965 
figure was 0.9 per cent of all Canadian direct investment abroad, which 
increased to 1.6 per cent in 1967. Over. the same period the average 
annual rate of growth of Canadian direct investment in Bermuda was 47.2 
per cent. 

"Other North America" 

This consists of the Caribbean countries other than the Bahamas 
and Bermuda, so far as Table CDX-5 is concerned. Canadian direct investment 
in this area had a book value of $154 million in 1965 and increased to 
$185 million in 1967. As a proportion of all direct investment abroad by 
Canadians, it rose from 4.4 per cent in 1965 to 4.6 per cent in 1967. Over 
the period 1965 to 1967 the average annual growth rate of Canadien direct 
investment in the area was 9.6 per cent. 

South and Central America 

For the purposes of Table CDX-5, South and Central America consists 
of all the countries south of Mexico with the exception of the Caribbean. 
Data are available from 1965 to 1967. The book value of direct investment 
by Canadians in this area was $190 million in 1965, and increased to $235 
million by the end of 1967. Relatively speaking, it increased from 5.5 per 
cent of all Canadian direct investment abroad in 1965 to 5.8 per cent in 
1967. The average annual growth rate of Canadian direct investment in this 
area was 1l.c per cent. 

Europe 

In 1949, direct investment in Europe by Canadians had a book value 
of $78 million. By the end of 1967, it had increased to $846 million. In 
relative terms this represents a share of 8.4 per. cent of all Canadian direct 
investment abroad in 1949 and 21.0 per cent in 1967. The average annual rate 
of growth of Canadian direct investment in Europe over the period was 14.2 


per cent. 
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United Kingdom 
In the United Kingdom, as shown in Tables CDX-4 and CDX-5, 


direct investment by Canadians rose from $64 million in 1947 to $541 million 
in 1966, then dropped to $515 million in 1967. The decrease of $26 million 
between 1966 and 1967 was a reflection of the devaluation of the pound 
rather than of Canadian disinvestment as such. Dominion Bureau of Statistics 
notes that "if the effects of devaluation are abstracted, Canadian direct 
investment in the U.K. would have registered an increase commensurate with 
that of the previous year". a The average annual growth rate of Canadian 
direct investment in the United Kingdom over the period 1947-1967 was 11.0 
per cent. 

In 1947, 7.8 per cent of the book value of all Canadian direct 
investment abroad was in the United Kingdom. This proportion fell to 6.4 
per cent in 1949, increased to a record hi ghoof 13.2% per*cent*in 1964, and 
by 1967 had decreased to 12.8 per cent. 

European Economic Community 

Table CDX-4 shows the book value of direct investment in the 
European Economic Community (E.E.C.) since 1959, with a country breakdown 
for the period from 1960 to 1967. Between 1959 and 1967 book values of 
direct investment by Canadians in the E.E.C. increased from $41 million to 
$191 million. The increase in book value over the period occurred primarily 
from 1962 onwards when investment rose from $64 million to $191 million. As 
a percentage of all direct investment abroad by Canada, it increased from 
1.8 per cent in 1959 to 4.7 per cent in 1967. The average annual growth 
rate of Canadian direct investment in the E.E.C. over this period was 21.2 
per cent. 

In the E.E.C. in 1967, the largest amounts of direct investment 
occurred in West Germany with $64 million and France with $58 million. 

They were followed by Italy with $30 million, by the Netherlands with 

$22 million and by Belgium and Luxembourg with $17 million. The growth 
rates from 1960 to 1967 were as follows: the Netherlands oery) per cent, 
Belgium and Luxembourg 35.8 per cent, West Germany 30.4 per cent, Italy 


20.8 per cent and France 13.4 per cent. 
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Ireland 

At the end of 1965, the book value of direct investment by 
Canadians in Ireland was $20 million. By 1967 it had increased to $27 million. 
As a proportion of all direct investment abroad by Canada, the 1965 figure 
was 0.6 per cent, while that of 1967 was 0.7 per cent. The average annual 
rate of growth of Canadian direct investment in Ireland was 16.2 per cent 
from 1965 to 1967. 
Europe other than the U.K. and the E.E.C. 

Data for this category are available under Table CDX=5 for 
the period from 1959 to 1966. For 1967, a total can be calculated from 
Table CDX-5. 

Canadian direct investment in Europe other than the U.K. and 
the E.E.C. had a book value of $36 million in 1959, increasing to #140 million 
in 1967. As a proportion of all direct investment by Canada abroad this 
represents relative shares of 1.6 per cent and 3.5 per cent respectively. 
The average annual rate of growth of Canadian direct investment in the area 
from 1959 to 1967 was 18.5 per cent. 
Switzerland 

In Switzerland direct investment by Canadians amounted to $22 
million in 1965, and $21 million in 1967. Switzerland held 0.6 per cent 
of Canadian direct investment abroad in 1965 and 0.5 per cent in 1967. 
Africa 

Table CDX-3 shows that Canadian direct investment in the continent 
of Africa was $20 million in 1949. In 1954, it was $48 million. From 1958 
to 1967 it increased from $64 million to $92 million. The 1967 figure is 
from Table CDX-5 

The 1949 figure was 2.2 per cent of all direct investment abroad 
by Canada. In 1959 the relative share reached 2.8 per cent, the highest 
recorded for the period, but receded to 2.0 per cent by 1964. By the end 
of 1967 this share had increased to 2.4% per cent. For the entire period 
from 1949 to 1967, the average annual growth rate was 8.8 per cent. 
South Africa 

Data for Canadian direct investment in South Africa are available 
separately from 1965 to 1967. During this period investment increased from 


$32 million to $49 million. As a proportion of all direct investment by 
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Canadians abroad, it was 0.9 per cent in 1965 and 1.2 per cent in 1967. 
The average annual growth rate was 2l.2 per cent. 
Africa other than South Africa 

In 1965, direct investment by Canada in Africa other than South 
Africa amounted to $40 million. It increased to $45 million by the end of 
1967. As a percentage of Canadian direct investment abroad, it was 1.1 per 
cent during the period. The average annual growth rate was 6.1 per cent. 
Asia 

Canadian direct investment in Asia was $10 million in 1949 and rose 
with some fluctuations to $74 million in 1967. In relative terms this 
represents an increase from 1.1 per cent of all direct investment abroad by 
Canada in 1949 to 1.8 per cent in 1967. The average annual growth rate of 
Canadian direct investment in Asia from 1949 to 1967 was 11.8 per cent. 
Australasia 

Table CDX-3 shows that the book value of direct investment by 
Canada in Australasia.was $25 million in 1949. In 1954 it was $40 million. 
In 1958 it was $56 million, and by the end of 1967 it had increased to 
$190 million. The 1967 figure is from Table CDX-5. In relative terms, 
direct investment in Australasia was 2.7 per cent of all direct investment 
abroad by Canada in 1949 and 4.7 per cent in 1967. The average annual rate 
of growth of Canadian direct investment in Australasia was 11.9 per cent 
over the period from 1949 to 1967. 
Australia 

Table CDX-5 shows that Canadian direct investment in Australia 
increased from $129 million in 1965 to $169 million in 1967. As a 
proportion of all Canadian direct investment abroad, it was 3.7 per cent 
in 1965 and 4.2 per cent in 1967. During this same period the annual 
average rate of growth of Canadian direct investment in Australia was 14.5 
per cent. 
Australasia other than Australia 

At the end of 1965, as Table CDX-5 shows, direct investment in 
Australasia other than Australia amounted to $12 million. It increased to 
$21 million by the end of 1967. As a proportion of all Canadian direct invest- 
ment abroad, it was 0.3 per cent in 1965 and 0.5 per cent in 1967. The average 


annual rate of growth from 1965 to 1967 was 32.3 per cent. 
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Developing Nations 3/ 


Table CDX-5 shows that direct investment by Canada in the 
developing nations had a book value of $554 million in 1965, which increased 
to $751 million by the end of 1967. As a proportion of all direct investment 
abroad by Canada it was 16.0 per cent in 1965 and 18.6 per cent in 1967. The 
average annual rate of growth was 16.4 per cent from 1965 to 1967. 

Developed Countries 

In 1965 direct investment by Canada in the developed nations 
amounted to $2,915 million. It increased by the end of 1967 to $3,279 
million. As a relative share of all direct investment abroad by Canadians, 
it was 84.0 per cent in 1965 and 81.4 per cent in 1967. The average 


annual rate of growth was 6.1 per cent from 1965 to 1967. 


| FIGURE I1V-I-BOOK VALUE OF DIRECT INVESTMENT 
ABROAD BY CANADA, GEOGRAPHIC 
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Alternate Geographic Distribution 
Table CDX-2 shows the geographical breakdown of direct investment 


abroad by Canada in the United States, United Kingdom, other commonwealth 
countries and other foreign countries. Figure IV-1 illustrates this. 
Details of direct investment in the United States and the United Kingdom 
have been analyzed above. This section will be devoted primarily to a 
discussion of the two remaining areas. 

Direct investment by Canada in commonwealth countries other than 


the U.K. increased from $76 million in 1949 to $613 million in 1967, (prior 
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to 1949 an appreciable part of the investments in other commonwealth 
countries was made up of Canadian investments in Newfoundland, which did 
not enter into Confederation until 1949). Direct investment by Canadians 
in this area as a proportion of the total had been increasing since the 
early 1950's. At the end of 1967 it amounted to 15.2 per cent, compared 
with 8.2 per cent in 1949 and 7.6 per cent in 1951. 

Direct investment in foreign countries other than the U.S. 
increased from $142 million in 1947 to $712 million in 1967. Asa 
proportion of the total it decreased from 17.3 per cent in 1947 to a low 
of 7.6 per cent in 1949 and thereafter increased at a relatively stable pace 
to 17.7 per cent at the end of 1967. This was the first time that "Other 


Foreign Countries" exceeded the proportion observed in 1947. 


NOTES: 

1/ The Canadian Balance of International Payments, 1961 and 1962 and 
International Investment Position, DBS, Ottawa, August 1964, Page 51. 

of Quarterly Estimates of the Canadian Balance of International Payments, 
Third Quarter 1969, DBS, Ottawa, December 1969, Page 19. 

a As defined by the Development Assistance Committee of the OECD. In 
Europe these include Greece and Spain; in Asia, all countries with 
the exception of Japan; in Africa, all countries with the exception 
of South Africa; in Australasia, all countries with the exception of 


Australiz and New Zealand; in the Americas, all countries except for 
the United States and Canada. 
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V. COUNTRY OF CONTROL 

Non-residents have an important share in direct investment 
abroad by Canada through their ownership of some of the Canadian parent 
companies which do the investing. In an important sense, therefore, 
a significant portion of direct investment abroad is not ultimately 
a Canadian asset. At the end of 1967, the ultimate ownership of 
about $1.7 billion of the Canadian assets directly invested abroad 
rested with FeeReai dents. 

Table CDX-16 shows the book value of direct investment abroad by 
Canada, by country of control of the Canadian parent companies, for 1954, 
and from 1958 to 1964. Data prior to 1954 and for the period 1955 to 1957 
are not available. For the years 1959 through 1964, the totals have been 
revised downwards a little, but the breakdowns by country of control have 
not been revised. The unrevised figures are therefore shown alongside the 
revised ones. The table shows that part of Canadian direct investment 
abroad which is controlled by residents of Canada, the United States, and 
other countries. A percentage breakdown is also given. 

From the end of 1954 to the end of 1964, the book value of direct 
investment abroad more than doubled from $1,619 million to $3,356 million 
(unrevised), an increase of 107.3 per cent. Over this period, there was an 
increase of only 61.8 per cent in direct investment abroad by those 
corporations and other investors resident in Canada which were themselves 
either independent or under the control of other Canadians. The value of 
their direct investment went up from $1,182 million to $1,9le million. 
Direct investment by corporations and other investors resident in Canada 
but controlled from the United States increased by 207.5 per cent, from 
$425 million to $1,307 million. Direct investment abroad which was 
controlled by residents of other countries increased by more than ten times 
from $12 million to $137 million. As a result, the proportion of Canadian 
direct investment abroad that was actually controlled in Canada decreased 
from 73.0 per cent in 1954 to 57.0 per cent in 1964. The proportion 
controlled from the U.S. rose from 26.3 to 38.9 per cent, and the proportion 


controlled from other countries rose from 0.7 to 4.1 per cent. 
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One reason for the increase in foreign control of Canadian 
investment abroad was that non-resident control of Canada's domestic 
economy was growing during the period. From 1954 to 1963, non-resident 
control of selected industrial groups (petroleum and natural gas, mining 
and smelting, manufacturing, eau: other utilities, merchandising) 
increased from 28 per cent of capital employed to 34 per cent. As will 
be seen later, these were the types of industrial groups to which Canadian 
direct investment abroad was mainly directed. Over the Bone peead from 
1954 to 1963, non-resident control of Canadian investment abroad increased 
from 27.0 per cent to 40.7 per cent. This was a faster rise. The higher 
rate of increase might have been due, in whole or in part, to foreign- 
controlled Canadian firms expanding their direct investment abroad more 
rapidly than those Canadian firms which were controlled by Canadian 
residents. It might have been influenced by the passing to non-resident 
control of firms which were heavy direct investors. Technical statistical 
factors might account for some of the difference. Whatever the reason, ane 
is clear that even in the field of Canadian investment abroad, Canadian 


control was declining. 
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VI. INTEREST AND DIVIDEND RECEIPTS 

So far, the discussion has been confined to the book value 
of investments at a given point of time. Annual flows are, of course, 
associated with these accounting totals. Canadians have earnings from 
their foreign investments, some of which they leave abroad and some of 
which they bring to Canada. There are also annual flows of capital 
between Canada and the host countries. 

Earnings consist of profits and interest. Profits can be 
broken down between earnings retained by the host country enterprise, 
and dividends paid out. From dividends paid, a withholding tax is in 
many cases deducted by the host country government. The components of 
earnings from direct investment abroad which are covered by the Canadian 
statistics are interest and dividends paid net of withholding taxes. 

Table CDX-17 shows interest and dividend receipts from direct 
investments abroad from 1946 to 1965. There is a geographical breakdown 
for receipts from the United States, the United Kingdom, and other countries. 


The percentage distribution is also given. 
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From 1946 to 1951 receipts fluctuated between $26 million and 
$35 million per annum. These comparatively low receipts were associated 
with exchange controls in Canada, which restricted the outward flow of 
funds. This made it convenient in some cases for foreign subsidiaries to 
restrict their payment of interest and dividends to the Canadian parent 
companies and to hold larger than normal amounts of retained earnings for 
growth. 

From 1952 to 1963 receipts were substantially higher, ranging 
from $56 million to $92 million. In 1964 there was a substantial increase 
in receipts to $188 million, which was more than twice as high as any 
previous year. In 1965 there was a slight decline to $146 million. 
Interest and Dividend Receipts by Geographical Area 

Table CDX-17 shows that in the period from 1946 to 1965 the 
bulk of interest and dividend receipts came from the United States. This 
amounted to $688 million over the twenty years, and represented 49.1 per 
cent of the total for all countries. From 1946 to 1951, the annual Pouce 
ranged from $15 million to $25 million. From 1952 to 1963, the range was 
between $28 million and $51 million. In the last two years, figures of 
$6% million and $61 million marked a substantial increase over the previous 
four years. 

Interest and dividend receipts from the United Kingdom totalled 
$233 million over the two decades, or 16.6 per cent of the total for all 
countries. Almost half of this total was concentrated in 1964 and 1965. 
These exceptionally high receipts cannot be explained on the basis of the 
published statistics. The 1964 receipts of $77 million from the United 
Kingdom were the highest for any country in the period covered. Receipts 
in previous years were small, varying between $2 million and $15 million. 
In 1965, they were $33 million. 

All other countries contributed $480 million or about 34 per 
cent of the overall total for the 20 years. The annual total fuseruated: 
though not as much as those of the United States and the United Kingdom. 
From 1946 to 1951, receipts ranged from $6 million to $11 million. From 195¢ 


to 1965, they ranged from $13 million to $52 million. 
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TABLE VI-1 


INTEREST AND DIVIDEND RECEIPTS FROM DIRECT INVESTMENT ABROAD BY CANADA, 
BY GEOGRAPHICAL AREA, TOTALS FOR SELECTED PERIODS 1946 TO 1965 


Millions Millions Millions Millions 
Area of Per of Per of Per of Per 
Dollars | Cent | Dollars | Cent |Dollars | Cent | Dollars | Cent 


108 233 124 
50 
132 
415 


Table VI-l above shows interest and dividend receipts by area for 


United States 


United Kingdom rp 


Other Countries 


et 


Total 


selected periods from 1946 to 1965. The periods were chosen for the 
following reasons. The years from 1946 to 1951 coincided with exchange 
controls in Canada, so this was treated as a separate period. Receipts in 
1964 and 1965 were so much higher than in other years that it was decided 
to keep those years separate. The remaining twelve years from 1952 to 
1963 were divided into two periods of six years each. 

Table VI-1 shows that for recent periods the proportion of 
interest and dividends received from the United States has declined. In 
the period from 1946 to 1951, they were 58.7 per cent of the total for all 
countries compared with 37.1 per cent from 1964 to 1965. 

Receipts from the United Kingdom decreased as a proportion from 
13.6 per cent to 10.3 per cent during the first three periods, then rose 
sharply to 32.9 per cent for the period from 1964 to 1965. 

Receipts from other countries made up an increasing share during 
the first three periods, rising from 27.7 per cent to 42.1 per cent. In 
the period from 1964 to 1965, the share fell to 29.0 per cent. 
Geographical Shift in Interest and Dividends and Direct Investment 

One major influence on the change in source of interest and 
dividends is the geographical shift of total investment. For selected 
periods, Table VI-c compares the relative distribution between areas of the 
book value of direct investment with that of interest and dividend receipts. 


The available statistics limited the number of periods which could be used. 
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TABLE VI-2 


PERCENTAGE DISTRIBUTION OF AVERAGE BOOK VALUE OF DIRECT INVESTMENT ABROAD AND OF 
INTEREST AND DIVIDEND RECEIPTS BY CANADA, BY GEOGRAPHICAL AREA, SELECTED PERIODS 
1952 to 1965 


Average 
Book Value 
of Direct 
Investment 


Table VI-2 shows the percentage distribution of the average book 
value of direct investment abroad and of interest and dividend receipts by 
Canada, by three geographical areas, for selected periods from 1952 to 1965. 
The proportion of interest and dividends coming from the United States fell 
more rapidly than the proportion of direct investment owned there. A fall 
in the proportion of book value from 24.0 per cent in the period 1952-1957 
to 58.8 per cent in 1964-1965 was accompanied by a fall in the proportion 
of receipts from 56.1 per cent to 37.1 per cent. 

The proportion of interest and dividends from the United Kingdom 
fluctuated while the proportion of direct investment located there rose, 
but the end result was that a rise in the percentage of book value from 
7.4 to 13.9 was accompanied by a greater rise in the percentage of receipts 
from 12.1 to 32.9. 

The proportion of interest and dividend receipts from "other 
countries" also fluctuated while the proportion of direct investment rose 
steadily. In 1964-1965, the share of interest and dividends from these 
countries at 29.0 per cent was well below that from 1958 to 1963 (42.1 per 
cent), and somewhat below that for 1952-1957 (31.8 per cent). Meanwhile, 
the proportion of direct investment rose steadily from 18.6 per cent to 
27.4 per cent. 

The implication appears to be that investment in the United States 
was, at least in terms of short-run receipts, less rewarding than investment 


elsewhere, and that the divergence was getting greater as time went on. 
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VII. NET CAPITAL OUTFLOWS 

Direct investment gives rise to flows of funds which affect 
the balance of payments. Among these are flows of capital. The 
controlling interests in Canada send out funds for investing in their 
subsidiaries abroad. Such funds take many forms, and may be used either 
for new capital formation or for the purchase of existing enterprises or 
assets. At the same time as some controlling interests are sending funds 
abroad, others (or the same ones but for different purposes) are bringing 
funds back to Canada on capital account. The total funds going out make 
up the gross capital outflow, and the total funds coming back in make up 
the gross capital inflow. The difference is the net outflow of capital. 

So far as Canadian direct investment abroad is concerned, figures 
are available for net capital outflow, but not for the gross outflows and 
inflows from which the net figures are derived. 

Table CDX-18 shows the net outflow of capital for direct investment 
abroad from 1946 to 1968. For the whole period, separate statements are 
given for outflows to the United States and to OECD Europe other than the 
U.K. 

Outflows to the sterling area are shown separately from 1946 to 
1950, and from 1951 onwards separate statments are given for outflows to 
the United Kingdom and the rest of the sterling area. A statement of the 
total for all other countries is given for all years. 

Table CDX-18A gives the percentage breakdown between geographical 
areas of the data given in Table CDx-18. 

There was considerable fluctuation in the net outflow of capital 
from 1946 to 1968. Outflows were low in 1946 and became negative from 
1947 to 1950. In 1951, they were positive at $30 million. There was a 
substantial increase in net outflows in 1952, when the total reached 
$85 million. Outflows reached a peak of $105 million in 1956 and then 
fluctuated during the next few years until a new peak of $135 million was 
reached in 1963. From then on the totals remained substantial, except for 
a reading of $5 million in 1966. The figure of $225 million for 1968 was 
well above the levels previously observed. So was the figure of $255 million 
for 1969, for which no geographical breakdown is available. This figure was 


obtained too late for inclusion in Table CDx-18. 
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The negative net outflows (that is to say, net disinvestment) 
from 1947 to 1950 were associated with exchanes restrictions in Canada 
which were not removed until the end of 1951. During the period of 
exchange control the investment of new funds abroad (gross outflows) 
required official approval and this tended to act as a deterrent. There 
was no equivalent deterrent in Canada to the withdrawal of funds 
previously invested abroad (gross inflows). 

Between 1952 and 1966 many of the large fluctuations were 
associated with the purchase or sale of controlling assets abroad. For 
example, the large net outflow of $105 million in 1956 coincided with a 
number of major transactions which involved the acquisition of Canadian 
interests in and control over existing enterprises abroad. The decline 
from the previous year's total by $40 million in 1958 was gepeeiated with 
the sale of some Canadian interests abroad. Similarly, the sharp decline 
in net capital outflows from $125 million in 1965 to $5 million in 1966 
largely reflected a special transaction which involved the sale of its 
foreign subsidiary by a Canadian corporation in the petroleum industry 
(resulting in a large gross inflow from this particular transaction). 
Geographical Analysis 

Table CDX-18 shows that in the period from 1946 to 1951, the 
annual net outflow of capital to all geographical areas was low and in 
most cases negative. To the United States, outflows during that period 
were low in 1946 and 1951 compared with subsequent years, and negative in 
each of the years from 1947 to 1950. To the sterling area, net outflows 
were lower than in subsequent years. To OECD Europe other than the U.K., 
net outflows were no lower than in the following decade. To other countries, 
net capital outflows were negative in each year from 1946 to 1950. 

From 1952 to 1968, the overall annual net outflow was positive 
with some fluctuations. To the United States the annual total was positive 
except for 1958, 1962 and 1966 and fluctuated between a high of $108 million 
in 1968 and a low of minus $87 million in 1966. To the United Kingdom the 
annual total was positive in each year except 1957, 1967 and 1968. It 
fluctuated between a high of $44 million in 1959 and low of minus $20 million 


in 1967. Events in 1967 reflected the devaluation of the pound. In the rest 
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of the sterling area, the annual total was positive in each year after 
1951 and fluctuated between a high of $60 million in 1968 and a low of 
$3 million in 1960. In other OECD Europe and in other countries the 
fluctuations have been somewhat less marked than in the countries 
mentioned above. 

The geographical destination of the total net capital outflow 
from 1951 on is indicated in Table VII-1 below. 

TABLE VII-1 


NET CAPITAL OUTFLOWS FOR DIRECT INVESTMENT ABROAD BY CANADA, 
BY GEOGRAPHICAL AREA, TOTALS FROM 1952 TO 1968 


Capital outflows from 1951 to 1968 


Millions 
of Per cent 
dollars 


United States 

United Kingdom 

Rest of sterling area 
Other OECD Europe 
Other countries 

Total: 


A total of $1,615 million of net outflows were sent abroad during 
the period from 1951 to 1968. Of this $543 million, or about one third 
(33.6 per cent) went to the United States. The sterling area outside the 
United Kingdom was the second largest recipient, with $444 million, or 
over a quarter (27.5 per cent). The United Kingdom itself received 12.8 
per cent, which was a little less than the rest of OECD Europe at 15.0 per 


cent. Other countries received 11.1 per cent. 
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VIII. CHANGES IN BOOK VALUE 
The rate at which Canada's direct investment abroad grew is 
a matter of interest. Table VIII-1 shows the annual rate of growth of 
the book value from 1947 to 1967. 
TABLE VIII-1 


ANNUAL RATE OF GROWTH OF CANADIAN 
DIRECT INVESTMENT ABROAD, 1947 - 1967 


Rate of Growth 
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The fastest period of growth was from 1949 to 1953, during 
which time the three highest rates of 17.5 per cent, 17.8 per cent, and 
16.8 per cent were observed. From 1954 to 1957, the rate ranged from 
7.6 per cent to 9.6 per cent. Four years of fluctuation followed. 

Next there were six fairly stable years from 1962 to 1967, with growth 
ranging from 6.0 per cent to 10.7 per cent. 

Table VIII-2 gives the growth rate for direct investment 
in the United States from 1952 to 1967, the only years for which figures 
can be calculated. The fastest growth was in 1953 and 1954, with rates 
of 16.3 per cent and 10.0 per cent. The rates fluctuated down to minus 
0.8 per cent in 1958, rose to a high of 8.7 per cent in 1960, then 


fluctuated between 2.3 per cent and 7.6 per cent. 
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TABLE VIII-2 


ANNUAL RATE OF GROWTH OF CANAD 


Rate of Growth 
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For most of the years covered, t 


investment in the United States were lower than those for the outside 


world as a whole. 
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The annual change in book value is made up of a number of 
components. They include net outflows of capital from Canada by the 
controlling investors, retained earnings, capital gains, accounting 
adjustments and other factors. The only component for which data are 


available is net outflow from controlling investors. 


Table VIII-3 shows the change in the book value of Canadian 
investment abroad for each year from 1949 to 1967. The annual net out- 
flow of capital from controlling investors is given, and the value of the 
other factors contributing to the change in book values is calculated. 

TABLE VIII-3 


CONSTITUENTS OF THE ANNUAL CHANGE IN BOOK VALUE OF 
DIRECT INVESTMENT BY CANADA IN OTHER COUNTRIES, 1947-1967 


(millions of dollars) 


Increase in book 
value of direct Net outflow Other factors 
investment of capital (1) @e (2) 


For some years, net capital outflows are the predominant factor 
in growth of book value. For other years, the other factors predominate. 
Over the period as a whole, the change in book value was $3,258 million. 
Towards this, $1,321 million of net capital outflows made a contribution of 


4O.5 per cent. The remaining 59.5 per cent was attributable to other factors. 
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Table VIII-4 makes a similar presentation of the constituents 
in change of direct investment in the United States from 1952 to 1967, the 
only period for which figures are available. Over the period as a whole, 
the book value of direct investment in the United States increased by 
$1,278 million. Of this, net outflow of capital accounted for $430 million, 
or 33.6 per cent. The remaining two-thirds were attributable to other factors. 
TABLE VIII-4 


CONSTITUENTS OF THE ANNUAL CHANGE IN BOOK VALUE OF 
DIRECT INVESTMENT BY CANADA IN THE UNITED STATES, 1952-1967 


(millions of dollars) 


Increase in book 
value of direct Net off low Other factors 
nee ment __ of copital a (2) 


1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 


Total for a ar 
ee years 


Table VIII-5 presents the constituents of the annual change of 


direct investment in the United Kingdom from 195e to 1967. The proportion 
attributable to net outflow of capital varied considerably from year to 
year, but for the period as a whole it was about half. From 1952 to 1967 
the book value of direct investment abroad increased by $441 million, of 


which $213 million, or 48.3 per cent, was attributable to net outflows of 


capital. 
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TABLE VIII-5 


CONSTITUENTS OF THE ANNUAL CHANGE IN BOOK VALUE OF 
DIRECT INVESTMENT BY CANADA IN THE UNITED KINGDOM, 1952-1967 


(millions of dollars) 


Increase in book 
value of direct Net outflow Other factors 
investment of a (1) - 


Total for 
16 years 


Table VIII-6 presents the constituents of the annual changes in 
the book value of direct investment in countries other than the United States 
and the United Kingdom from 1952 to 1967. Nearly two-thirds of the changes 
were attributable to net outflows of capital. Over the period, they accounted 
for 62.6 per cent of the increase in book value of direct investment or 
$717 million out of $1,145 million. 
TABLE VIII-6 


CONSTITUENTS OF THE ANNUAL CHANGE IN BOOK VALUE OF DIRECT INVESTMENT BY 
CANADA IN COUNTRIES OTHER THAN THE UNITED STATES AND UNITED KINGDOM, 1952-1967 
(millions of dollars) 

Increase in book 
value of direct Net outflow Other factors 
investment of copital Ch) pense) 
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IX. DIRECT INVESTMENT ABROAD BY INDUSTRIAL DIVISIONS 

Tables CDX-6 to CDX-15 give industrial breakdowns by 
geographic area, of direct investment abroad by Canada. Percentage 
distributions are also computed for each of the major tables. 

Table CDX-6 shows the industrial breakdown for all direct 
investment abroad by Canada. For the years 1965 to 1967 separate figures 
are given for manufacturing, merchandising, petroleum, mining, railways, 
other utilities, financial and other. For the years 1947, 1949, 1951 to 
1953, 1955 to 1959 and 1961 to 1964 figures are shown for the combined 
categories of manufacturing and merchandising; petroleum and mining; 
railways and other utilities; and of financial and other. For 1954 a 
figure is available for the combined category of manufacturing and 

S prekandi Sims: Separate figures are given for petroleum, mining, railways, 
other utilities, financial and for other. For 1960, figures are available 
for the combined categories of manufacturing and merchandising; and for 
petroleum and mining. Separate figures are given for railways, other 
aitaslast ess financial and other. No breakdown was available for the years 
1946, 1948 or 1950. Figure IX-1, derived from Table CDX-6, shows the 
industrial breakdown of all direct investment abroad by Canada for the 
period 1951 to 1967. 

Manufacturing and Merchandising 

Table CDX-6 shows that in 1947, the book value of direct invest- 
ment abroad by Canada in manufacturing and merchandising amounted to $414 
million. It increased over sixfold by the year-end of 1967 to $2,586 million 
($2,324 million of manufacturing plus $262 million of merchandising). As a 
proportion of all Canadian direct investment abroad, manufacturing and 
merchandising accounted for 50.4 per cent in 1947 and by 1967 had increased 
to 64.2 per cent (57.7 per cent manufacturing; 6.5 per cent merchandising). 
The average annual rate of growth of direct investment in this category 


was 9.6 per cent over the same period. 


Manufacturing 


In 1965, direct investment in manufacturing alone was $2,008 
million which increased by 1967 to $2,324 million. 
Table CDX-7 gives a breakdown of manufacturing by three product 


groups: beverages, non-ferrous metals and other manufacturing, for the 


years 1965 to 1967. 
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Beverages 

Tn 1965, the book value of direct investment abroad in 
beverages amounted to $723 million. By 1967 it had increased to $792 million. 
As a eo penbion of Canadian direct investment abroad in manufacturing, 
beverage's share fell. In 1965, the share was 36.0 per cent; whereas 
by 1967 it had slipped to 34.1 per cent. The average annual rate of 
aout of direct investment in beverages over the 1965 to 1967 period was 
4.7 per cent. 
Non-ferrous Metals 

In 1967 Canadian direct investment abroad in non-ferrous metals 
amounted to $590 million compared wien $502 million in 1965. Consequently, 
non-ferrous metal share of all direct investment abroad in manufacturing 
increased from 25.0 per cent in 1965 to 25.4 per cent in 1967. The average 
annual rate of growth over the period was 8.4 me cent. 
Other Manufacturing 

In 1965, direct investment in other manufacturing by Canadians 
showed a book value of $783 million. By 1967 it had increased to $942 
million. As a proportion of all direct investment abroad in manufacturing, 
other manufacturing held a share of 39.0 per cent in 1965 as compared with 
40.5 per cent in 1967. Over the period the average annual growth rate was 


9.7 per cent, making it the fastest growing component of the manufacturing 


group. ’ —s—. - 
FIGURE 1X-I-BOOK VALUE OF DIRECT 


INVESTMENT ABROAD BY CANADA, 


YEAR-ENDS 1951-1967 4000 
(MILLIONS OF DOLLARS) 
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Merchandising 
Turning again to table CDX-6, it can be seen that separate 
figures for the merchandising category are available only for the years 
1965 to 1967. 
At the end of 1965, merchandising showed a book value of 
$155 million, which increased by the year-end of 1967 to $262 million. 
As a proportion of all Canadian direct investment abroad, merchandising 
held a share of 4.5 per cent in 1965, climbing to 6.5 per cent in 1967. 
The average annual growth rate over the same period amounted to 30.0 per 
cent. 
Pees ein 
The book value of direct investment abroad by Canada in petroleum 
amounted to $186 million in 1967 compared with $112 million in 1954. The 
relative share of direct investment in petroleum decreased from 6.9 per 
cent in 1954 to 4.6 per cent in 1967. The decrease in the share can be 
partially accounted for by substantial disinvestments in petroleum in the 
period from 1964 to 1966. These brought the book value down from $235 million 
at the end of 1965 to $182 million at the end of 1966. In 1967 the net 
increase was only $4 million. The average annual growth rate was 4.0 per 
cent for the thirteen year period 1954-1967. 
‘Mining 
Direct investment in mining reached $324 million in 1967, 
compared with $133 million in 1954. While the share of mining was 8.0 per 
cent of all direct investment abroad in 1967, it was slightly lower than 
the 1954 share of 8.2 per cent. The annual average growth rate over the 


same period was 7.1 per cent. 


Railways 

The book value of direct investment in railways increased very 
little during the 1954 to 1967 period. In 1954 direct investment was 
$273 million, which advanced to $306 million by the year-end of 1967. As 
a result, the share of railways declined from 16.9 per cent of total direct 
investment abroad in 1954 to 7.6 per cent in 1967. The average annual 


growth rate of railways over this period was 0.9 per cent. 
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Other Utilities 

The book value of direct investment in "other utilities", 
chiefly pipelines, rose from $154 million in 1954 to $249 million in 1967. 
In relative terms this represents a decline from a share of 9.5 per cent 
in 1954 to 6.2 per cent in 1967. Again the average annual growth rate 
was comparatively low at 2.7 per cent. 
Financial 

Direct investment in financial enterprises amounted to 43 million 
in 1954 and by 1967 had increased to $218 million. The share increased 
from O.c per cent of the total for all groups in 1954 to 5.4 per cent in 
1967. The average annual growth rate for the same period was 39.1 per cent. 
Other | 

Direct investment in other groups totalled $161 million in 1967 
compared with $9 million in 1954. The share increased from Ons nee oe of 
the total for all groups in 1954 to 4.0 per cent in 1967. The average 
annual growth rate for the thirteen year period was 24.8 per cent. 
Industrial Distribution within Geographical Areas 

Tables CDX-8 to CDX-15 extend the analysis by industrial and 
product groups to four geographical areas. These are the United States, the 
United Kingdom, other Commonwealth countries, and other countries. 
United States 

Table CDX-8 shows that the book value of direct investment by 
Canada in manufacturing and merchandising in the United States amounted 
to $272 million in 1947. By 1967 it had increased over fivefold to 
$1,399 million ($1,248 million of manufacturing; $151 million of merchandising). 
Table CDX-8A shows that, as a proportion of Canadian direct investment in the 
U.S., the manufacturing and merchandising share was 51.2 per cent in 1947. 
This increased by 1967 to 63.9 per cent (57.0 per cent manufacturing, 6.9 per 
cent merchandising). 

In 1965, the book value of direct investment by Canadians in the 
U:S. manufacturing industries was available separately for the first time. 


It was $1,083 million. By the end of 1967 it had increased to $1,248 


million. 
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Table CDX-9 shows the book value of direct investment in U.S. 
manufacturing, by product groups, for the years 1965 to 1967. Investment 
in beverages amounted to $558 million in 1965, and increased by 1967 to 
$603 million. In non-ferrous metals, the book value of direct investment 
in 1965 amounted to $170 million. This increased to $182 million by the 
end of 1967. Other manufacturing showed a book value of $355 million in 
1965, which prereaced to $463 million by the end of 1967. 

Turning back to Table CDX-8 it can be seen that direct investment 
in railways increased from $273 million in 1954 to $306 million in 1967. 
All direct investment abroad by Canada in railways was located in the 
United States. As a proportion of Canadian direct investment in the United 
States, it declined from 22.2 per cent in 1954 to 14.0 per cent in 1967, 
although it still remained the second largest industrial group. 

Moderate to high growth was recorded for most other industrial 
groups in the U.S. with the exception of mining. Direct investment by 
Canadians in mining in the U.S. amounted to $39 million in 1954. In 1967 
it was $36 million. 

United Kingdom 

Table CDX-10 gives the industrial breakdown for direct investment 
by Canada in the United Kingdom. Table CDX-10A gives the percentage 
distribution. 

In 1947 Canadian direct investment in manufacturing vid 
merchandising in the U.K. amounted to $64 million. This increased to $494 
million in 1966 but decreased by the end of 1967 to $476 million ($427 
million in manufacturing and $49 million in merchandising). The A 
in book values in 1967 can be attributed primarily to the devaluation of 
sterling during that year. In 1947, all Canadian direct investment in the 
U.K. was in the manufacturing and merchandising group. By 1967, the 
proportion had decreased to 92.4 per cent (82.9 per cent in manufacturing 
and 9.5 per cent in merchandising). 

In 1965, the book value of direct investment by Canada in U.K. 


manufacturing was $42% million. This increased by the end of 1967 to $427 


million. 


: are. a aah yo co tm ue oF hebawraer or” 
a ee $1 BMAD alder oF sad acco ae | i) 


ca iene 104.£f 4m faite hansen) asin +4 
of ane eeaui fey ai abennd \d-baovdn 2psmtanvei somutb Ea 


re ; el & a ; iy 
Aakban, 02 sor roaorn 8 wh needs bain 
of eae 199 ass tet? benifoob Si aedese 


femal tronic» pdt bontomet £fiie tf daodtie _— 


a 


© iene v9 “08 ondf ot 


ore = 7s “wl 7 
sao Pe t bebnaden ane fdworn, dgid of edetoboM 
eevee 4 “nktin Yo no ttqeoxs ost dd iw , of? ai pose 


at leg ut soitia ee od betasoms “Ball oil at wiinio al enatheand 
. -nollfin 22 wow a 


dnnwdasynt Joel 408 nissan tabsisadat ody waving OL-NGD fdatt : 
ayndneorog ens aria, yormng aiulet ota bpita off ad ebanad yd 7 
«tor dudsitakp 
bre ynitdlostuasm Bs shomdns vad sie LW ne thacad Fees af | ‘. | 
W088 of Beaute ail watetes ae ot hacauome AV oft 11a atte konadionam z 
sate) noLtlin SVA2-o2 sder to brea ony 49 beaners0h gad AdeL mt sot Lim 
Saproah od? .(ytintbusdorem ni noiflim Of bon BeLieerd oat ueteM mk ees “" 
to noiiauiaveh oft of yfieamina betudintin ad aan SOC! at aeplay aood ni 
ad? of sngndesval teenth nefbsoed tte VHRL aT wrase tote aitawh yalitess 
eat AOR “i +quorg atiathnadotom bina noitejonlutam add oP aaw Ae 
spriaeuy dette ik dieo teq ©.58) nwo ron 4.60 0) bewestooh Sad notdroqoxg 
‘Canlethnedonpe ai §geo ted 2.8 bas 
-4.7 nt shensd yd dapazae yin! foerib to sulav Yood ol) ,80L al 


we oF gaer to bie" dito YA Heanotsni wldT nol lLim eae ow gaitwtostunam 


0b L Ltn 


“a 


Table CDX-11 gives a breakdown of Canadian direct investment 
in U.K. manufacturing, by major product groups, for the years 1965 to 1967. 
In 1967, direct investment in beverages had a book value of $146 million. 
Investment in non-ferrous metals was $145 million in 1967, and investment 
in other manufacturing was $136 million. In each case, the 1967 figure was 
lower than that for 1966, the decrease being attributable to devaluation 
rather than to disinvestment in itself. 

Other Commonwealth Countries 

Table CDX-le gives the industrial breakdown of direct investment 
abroad by Canada in Commonwealth countries other than the U.K. Table 
CDX-l2A gives the percentage distribution. 

In 1947 Canadian direct investment in manufacturing and 
merchandising in other Commonwealth countries amounted to $47 million. By 
the end of 1967, it was $237 million ($190 million in manufacturing and 
$47 million in merchandising). As the percentage distribution of 
Table CDX-12A shows, direct investment in the manufacturing and merchandising 
industries was 55.3 per cent of all direct investment by Canada in other 
Commonwealth countries in 1947 but decreased by 1967 to 38.7 per cent (31.0 
per cent manufacturing and 7.7 per cent merchandising). 

In 1965 direct investment by Canada in manufacturing in Commonwealth 
countries other than the U.K. amounted to $181 million. This increased to 
$190 million by the end of 1967. 

Table CDX-13 gives a breakdown of manufacturing by product groups, 
from 1965 to 1967. Investment in beverages was $10 million in 1965 but 
decreased by 1967 to $5 million. Investment in non-ferrous metals decreased 
from $40 million in 1965 to $36 million in 1967. Investment in other 
manufacturing showed a moderate increase during this period, from $131 million 
in 1965 to $149 million in 1967. 

Turning back to Table CDX-le, it is seen that investment in 
mining almost tripled in the thirteen-year period from 1954 to 1967, when 


investment increased from $60 million to $173 million. 


Other Foreign Countries 


Table CDX-14 gives the industrial breakdown for direct investment 
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by Canada in foreign countries other than the U.S., U.K., and other 
Commonwealth countries. Table CDX-l4A gives the percentage distribution. 

In 1947, direct investment by Canada in manufacturing and 
merchandising in other foreign countries amounted to $31 million. By the 
end of 1967 it had increased to $474 million ($459 million in manufacturing 
and $15 million in merchandising). As a proportion of all Canadian direct 
investment in other foreign countries, the manufacturing and merchandising 
share amounted to 21.8 per cent in 1947 and 66.6 per cent in 1967 (64.5 per 
cent manufacturing and 2.1 per cent merchandising). 

In 1965, direct investment by Canada in manufacturing concerns 
located in other foreign countries amounted to $321 million. By the end 
of 1967 it had increased to $459 million. 

Table CDX-15 gives a breakdown of manufacturing by product group 
for the years 1965 to 1967. Direct investment in beverages increased from 
$22 million in 1965 to $38 million by the end of 1967. In non-ferrous 
metals, the book value of direct investment increased from $148 million ir 
1965 to $227 million in 1967. In other manufacturing, investments totaling 
$151 million in 1965 had increased to $194 million by the end of 1967. 

Turning back to Table CDX-14, it is seen hae direct investment 
in petroleum in 1954 amounted to $6 million. In 1967, it amounted to 
$8 million. Over the same period, direct investment in mining increased 
from $34 million to $114 million. 

Geographical Distribution between Industrial Groups 

The way in which Canada's direct investment in different 
industries is distributed between host countries is of interest. Table 
IX-1 shows the percentage distribution of Canadian foreign direct invest- 
ment by major geographical areas within industrial groups, at the end of 
1954. Table IX-2 gives similar information for the end of 1967. 

Of direct investment abroad in manufacturing and merchandising 
combined, 73.4 per cent was in the United States in 1954, but the 
proportion had declined to 54.1 per cent in 1967. The proportions going 


to the United Kingdon, other Commonwealth countries, and other countries 
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had all increased. The biggest increase was three-fold, where the 
proportion going to other countries increased from 6.1 per cent to 18.3 per 
cent. 

In 1967, investment in manufacturing and in merchandising 
Separately showed about the same proportion in the U.S. and the U.K, 
with manufacturing elsewhere favouring other foreign countries, and 
merchandising elsewhere favouring other Commonwealth countries. 

Direct investment in petroleum was concentrated in the U.S. 
The concentration decreased a little from 94.6 per cent in 1954 to 82.8 per 
cent in 1967. The main change elsewhere was an increase from zero to 
9.7 per cent in other Commonwealth countries. 

Direct investment in mining was predominantly in other Common- 
wealth countries, the proportion located there rising from 45.1 -per cent 
in 1954 to 53.4 per cent in 1967. The proportion in other foreign countries 
rose from 25.6 per cent to 35-2 per cent during the same period. 

All direct investment in railways remained in the U.S. The 
proportion of investment in other utilities which was located there 
dropped from 76.0 per cent in 1954 to 53.8 per cent in 1967, while in 
Eareueeith countries other than the U.K. it rose from 2.6 per cent to 
19.7 per cent. 

Direct investment in the financial sector was all in the U.S. 
in 1954. By 1967, the proportion there had dropped to 52.7 per cent. The 
U.K. then accounted for 10.1 per cent, other Commonwealth countries for 
24.8 per cent, and other foreign countries for 12.4 per cent. 

The main theme for the industrial groups was the decline in 
the proportion of direct investment located in the U.S., except in the 


case of railways which was not a growth industry. 
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TABLE IX-1 


PERCENTAGE DISTRIBUTION BY GEOGRAPHICAL AREA 
FOR INDIVIDUAL INDUSTRIAL GROUPS, YEAR-END 1954 


Other Common- Other Foreign 
Industry Total is ote WS wealth Countries Countries 
2a 
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and 

Merchandising 
Combined 


Petroleum 
Mining 

Railways 

Other Utilities 
Financial 


Other 


= Nil-or less than $0s5nmil inion 
Calculated from Tables CDX-2, CDX-6, CDX-8, CDX-10, CDX-12 and CDxX-14 


PERCENTAGE DISTRIBUTION BY GEOGRAPHICAL AREA 
FOR INDIVIDUAL INDUSTRIAL GROUPS, YEAR-END 1967 


Other Common- Other Foreign 
Industry Total shy Ue U.K. wealth Countries Countries 
1m Cea Ml ee Oey ae 5 
Manufacturing 
and 
Merchandising 
Combined 
Manufacturing 
Merchandising 
Petroleum 
Mining 
Railways 


Other utilities 


Financial 


Other 26 .b es 


nal 


- Nil or less than $0.5 million | 
Calculated from Tables CDX-2, CDX-6, CDX-8, CDX-10, CDX-le and CDX-14 
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X. EFFECTS ON THE BALANCE OF PAYMENTS 

Canadian direct investment abroad affects the balance of 
payments in a number of ways. The effect on trade of the structure of 
Canadian-controlled international enterprises will not be dealt with 
here, neither will payments for service transactions, such as fees and 
royalties. Two of the statistical series covered in this paper have a 
direct effect on the balance of payments. They are receipts of interest 


and dividends, and net capital outflows. 


TABLE X-1 


ONE EFFECT ON THE BALANCE OF PAYMENTS OF CANADIAN 
DIRECT INVESTMENT ABROAD, 1946-1965 


Receipts of Net capital Excess of (1 
Year interest and outflows over (2) 
dividends 


millions of millions of millions of 
dollars) dollars) dollars) 


1 


ral 


Table X-1 shows the annual excess of receipts of interest and 


dividends over net capital outflows related to all Canadian direct invest- 


ment abroad from 1946 to 1965. The excess ranged from minus $59 million to 
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plus $93 million, the two extremes being observed in two consecutive 
years. As a later table will show, the cumulative effect over the 


period was relatively small. 


Table VIII-1, on page 26, shows that the annual rate of 
growth of the book value of direct investment abroad was at its highest 
continuous period of growth during the seven years from 1951 to 1957 when 


the effect on the balance of payments, as shown in Table X-1, was negative. 


TABLE X-2 


ONE EFFECT ON THE BALANCE OF PAYMENTS OF CANADIAN 
DIRECT INVESTMENT IN THE UNITED STATES, 1946-1965 


Receipts of 
interest and 
dividends 
millions of 
dollars) 


Net capital Excess of (1 
outflows over (2) 


millions of millions of 
dollars) dollars 


Table X-2 makes a similar presentation to that in Table X-1, 


but with respect to direct investment in the United States only. In this 
case, the excess of receipts of interest and dividends over net capital 

outflows ranges from minus $35 million to plus $60 million. Movement of 
the excess is highly variable. As a later table will show, the cumulative 


effect over the period was greater than in the case of the total for all 


countries. 


kyl 


aia any woe Trew Aree ‘apa 6 2A 
vr ; = 
or. ran «finn: yfovigaton” aw 


i Jia 
” abe Fashne edd daiis-avoda’ 35 e3eq 10 4I-TLIV sida® 


a) Jandy Ht ath ia new bootie Insmetvnt iootth to oulay xood ont Tom 


‘ erottw 920F “ot reer = + wisey moves odd aciiuh diwotg to Softsq euoun 


-vitegon aew ,f=X sldeT ni avoils an .cinomysq to sonalad ad? ao toatts 


WAIGAMAD FO 2TVAMYAT YO SOMALAG GHT A er Ta: AMO 
GaeindHer .SaTATS GaTIMY aT MI TMEMTegvuT Toye TC 


15 


Og A — <2 a 
oa ( 4+ ‘ - | ’ a ob , f | 
fh — xa a0 ‘Fi ] Ly) i ae es 22s eS 
» + ey "7 4 + ‘ rm 


CS ) ISVOo | al > file : iif 1a . T 
j ; 
Dae 2 1 oa ; ey hash 61 
to shoiliic | y anoOrl frm to BHO , 
stot fot { - | ; 'T OL 
a ae 


[ 

) | | ) 
j ‘ 

! 

; 


| 
) 
| 


OF 


B ) 


»EnX efGaT ni geh3 09 notistnanes 
aim3 ot .ying @6tet2 botin edt nf tnemtasvr| tnetth of tosqaes ddiw i 
he e i _ on 


Letitves Jon tev0 aboshivi m sas 7 
q aWwhEVED bow saoretnt to ad j/999% to Sagoxe ed? ,emeD 


to supmevoM .forltim O98 sly of porliim are jue 
* : - 
ofdnizav vldgit el geeoxe edt 


unin matt aeparet awe. 
evidelumis att ,;Wode [fiw sfedas r9¢8! - eA 


fia t6% Lafod ot to sans ony Tats Y9Inety Aaw horteq eft s9Vo 3: 


Pht Bae 
J 


netur ' (oe 


C _- 


It has been observed in Chapter VIII that annual rates of increase 
in the book value of direct investment in the United States were generally 
lower than those in all countries from 1952 on, the only period for which 
a comparison is possible. These lower rates were associated with a more 
substantial overall contribution to the Canadian balance of payments. 

This is what would be expected, and ties in with the observed fact that, 
in the case of foreign direct investment in Canada, the contribution to 

the Canadian balance of payments tends to be greatest when the growth of 
the book value of foreign direct investment is fastest. 

Figure X-1 compares the cumulative totals of net capital outflows 
and of receipts from interest and dividends over the period from 1946 to 
1965. This shows a substantial surplus of receipts over outflows. naecuent 
the surplus is mainly attributable to a relatively short period from 1947 
to 1950 when capital outflows were negative. Otherwise, the growth and 
magnitude of interest and dividend receipts and of net capital outflows 
were remarkably similar. 


DIRECT INVESTMENT ABROAD BY CANADA 


1200 
NET CAPITAL OUTFLOWS AND INTEREST AND 
DIVIDEND RECEIPTS, CUMULATIVE 
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Table X-3 cumulates from 1946 the excess of receipts of 
interest and dividends over net capital outflow, with respect to direct 
investment in all countries and in the United States. 

At the end of 1946, Canadian direct investment abroad was 
$772 million. By the end of 1965, it was $3,469 million, an increase of 
$2,697 million. Over the same period, the cumulative excess of interest 


and dividends over net capital outflow increased from $21 million to 
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$196 million, an inflow on balance of $175 million. itis a substantial 
increase in Canadian holdings abroad seems to have been accompanied by a 
small inflow of funds on current account. In the case of direct investment 
in the United States, the book value increased from $531 million at the 

end of 1947 to $2,041 million at the end of 1965, an increase of $1,510 
million. Over the same period, the cumulative excess of interest and 
dividend receipts over net capital outflow increased from $39 million to 


$309 million, an inflow on balance of $270 million. 


TABLE X-3 


CUMULATION OF ONE EFFECT ON THE BALANCE OF PAYMENTS 
OF CANADIAN DIRECT INVESTMENT IN ALL COUNTRIES AND IN 
THE UNITED STATES, 1946 - 1965 
(millions of dollars) 
Cumulative excess of receipts 
of interest and dividends 
from, over net capital outflow to 


All Countries United States 


Table X-4 gives cumulative totals for the excess of receipts 
of interest and dividends attributed to direct investment over net capital 


outflows. A breakdown is given for the United States, the United Kingdom, 


and other countries. The cumulation begins in 1951, the first year for 


which the geographic breakdown is available. One point of interest is that 
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TABLE X-4 


CUMULATION OF ONE EFFECT ON THE BALANCE OF PAYMENTS OF 
CANADIAN DIRECT INVESTMENT ABROAD BY GEOGRAPHICAL AREAS, 1951-1965 


(millions of dollars) 


Cumulative excess of receipts of interest and dividends from, 


Year over net capital outflow to 
All countries 

1951 -1 -16 
1952 -30 = 56 
1955 =o =20 
1954 -58 -46 
1955 -63 cael 
1956 -98 -49 
1957 -101 -67 
1958 -65 -82 
1959 -67 -80 
1960 -kg -71 
1961 -397 -63 
1962 -69 =105 
1963 -128 -141 
1964 -35 -150 
1965 -14 -161 


the cumulation for all countries is negative throughout when 1951 is the 
origin. At a first glance, the effect is strikingly different from that 
given in Table X-3 for the same period beginning in 1951. This is because 
Table X-3 used 1946 as the origin. This illustrates the need for care when 
reading series of this nature. 

One of the most striking features of Table X-4 is the benefit 
which the Canadian balance of payments derived from direct investment in 
the United States. Another is the drain on the balance which resulted 


from direct investment in countries other than the United States and the 


United Kingdom. 
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ANNEX A 


DIRECT INVESTMENT ABROAD BY CANADA 1946 - 1967 
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Book value of direct investment abroad by Canada, by 
industrial group, year-ends 1946-1967. 


Percentage distribution of book value of direct invest- 
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1946-1967. 


Book value of direct investment abroad in manufacturing 
by Canada, by product group, year-ends 1965-1967. 


Percentage distribution of book value of direct invest- 
ment abroad in manufacturing by Canada, by product 
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Book value of direct investment in the United States by 
Canada, by industrial group, year-ends 1946-1967. 
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Book value of direct investment in United States 
manufacturing by Canada, by product group, year-ends 


1965-1967. 


Book value of direct investment in the United Kingdom 
by Canada, by industrial group, year-ends 1946-1967 
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Percentage distribution of 
ment in the United Kingdom by Canada, by industrial 
group, year-ends 1946-1967. 
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ANNEX A 
DIRECT INVESTMENT ABROAD BY CANADA, 1946-1967 


INTRODUCTION 


All data in these tables have been taken from publications 
of the Dominion Bureau of Statistics. A full statment of the sources 
used is appended to each main table. 

The main statistical tables are numbered in accordance with a 
general system used in reports by this Division. Each of them is 
identified by a reference which consists of the letters CDX and one 
or two figures. The letters CDX indicate that the series deal with 
Canadian direct investment abroad and that the statistical sources are 
Canadian. 

Some of the main tables are followed by subsidiary tables 
which are based on them. These are identified by the reference number 


of the appropriate main table with a letter added at the end. 
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TABLE CDX-2 
BOOK VALUE OF DIRECT INVESTMENT ABROAD 2/ BY CANADA, 
GEOGRAPHICAL DISTRIBUTION BY UNITED STATES AND COMMONWEALTH, 
YEAR-ENDS 1946-1967 


(Millions of dollars) 


All United United Other Other 
Year Countries States Kingdom Commonwealth Foreign 
Countries Countries 


-- Not Available 


1/ Figures exclude investments of insurance companies and banks 

~ (held mainly against liabilities to non-residents), subscriptions 
to international investment agencies, and miscellaneous investments. 
Figures include the equity of non-residents in the assets abroad of 


the Canadian companies surveyed. 


Source: 1946, 1948, 1950: The Canadian Balance of International 
Payments 1951, and Foreign Capital Invested 
in Canada, DBS, Ottawa, August 1952, 
Table 6C, Page 25. 


1951-1955 The Canadian Balance of International 
Payments 1961 and 1962 and International 
Investment Position, DBS, Ottawa, August 1964, 
Table VII, Page 127. 


1949, 1958-1959 varterly Estimates of the Canadian Balance of 
International Payments, Third Quarter 1968, DBS, 


December 1966, Page el. 


1947, 1956-1957, arterly Estimates of the Canadian Balance of 
1960-1967: International Payments Third Quarter 1969, DBS, 
Ottawa, December 9, Page 23. 


Foreign Investment Division, 


Office of Economics. 
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TABLE CDX-4 
BOOK VALUE OF DIRECT INVESTMENT IN THE EUROPEAN ECONOMIC communrry —/ 


BY CANADA, YEAR-ENDS 1959-1967 


(Millions of Dollars) 


Belgium 
Total BuGae pees Ital eee 
al 


ee Not Available 


ay, Figures exclude investments of insurance companies and banks 
(held mainly against liabilities to non-residents), subscriptions 
to international investment agencies, and miscellaneous investments. 
Figures include the equity of non-residents in the assets abroad 
of the Canadian companies surveyed. 


Source: 1959-1963 The Canadian Balance of International Payments 
1963, 1904 and 1965, and International Investment 
Position, DBS, Ottawa, August 1967, Statement 55, 
Page 66. 


1964 Quarterly Estimates of the Canadian Balance of 
International Payments, Third Quarter 1966, 
DBS, Ottawa, December 1960, Page 16. 

1965-1967 Quarterly Estimates of the Canadian Balance of 
International Payments, Third Quarter 1969, DBS, 


Ottawa, December 1969, Page 16. 


Foreign Investment Division, 
Office of Economics. 
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TABLE CDX-5 
BOOK VALUE OF DIRECT INVESTMENT ABROAD 1/ BY CANADA, 
GEOGRAPHICAL DISTRIBUTION, YEAR-ENDS 1965-1967 


(Millions of Dollars) 


Region Region Totals Individual Country Totals 
| 1965. = | 66 : 56 


5 5 
NORTH AMERICA 2% 
United States 2,190 
Mexico 32 
Bahamas 121 
Bermuda 65 
Other 185 
SOUTH AND CENTRAL 
AMERICA 
EUROPE 
| United Kingdom | | 515 
Belgium-Luxembourg 22 
France 58 
Italy 30 
Netherlands 22 
West Germany 64 
Ireland 27 
Switzerland el 
Other 92 
AFRICA 
South Africa 4 
Other | ) 45 
ASIA 
AUSTRALASIA 
Australia 169 
Other Se 
TOTALS 030 


DEVELOPED COUNTRIES 


DEVELOPING COUNTRIES 


t/ Figures exclude investments of insurance companies and banks (held 
mainly against liabilities to non-residents) subscriptions to 
international investment agencies, and miscellaneous investments. 
Figures include the equity of non-residents in the assets abroad of 


Canadian companies surveyed. 


2/ Including Caribbean. 


3/ Including all countries South of Mexico excepting the Caribbean. 


Individual country totals for EEC countries i.e., 
Belgium-Luxembourg, France, Italy, Netherlands, West Germany. 


uarterly Estimates of the Canadian Balance of International 
Payments, Third Quarter 1969, DBS, Ottawa, December 1969, 


e . : 
imates of the Canadian Balance of International 


- Quarterly Estimates 0a rt eptember 1070 
1965-1967 = ents, Second quarter 1970, DBS, Ottawa, September 1970, 


Femnents, Secor ree 
Page 41. 


Foreign Investment Division, 
Office of Economics. 


Source: 1965-1967 
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TABLE CDX-5A 
PERCENTAGE DISTRIBUTION OF DIRECT INVESTMENT ABROAD v/ BY CANADA 
BY GEOGRAPHICAL AREAS, YEAR-ENDS 1965-1967 


(Per cent) 


Region Totals Individual Country Totals 
[1965 | 1906 | P1965 [1966 ‘| 1967 


ed 


NORTH AMERICA a 


United States 
Mexico 
Bahamas 
Bermuda 
Other 


SOUTH AND CENTRAL 2/ 
AMERICA 


EUROPE 


United Kingdom 13.9 14.6 1258 
Belgium-Luxembourg 0.4 0.4 0.4 
France 12 1.3 1.4 
Italy 0.7 0.8 0.8 
Netherlands Lippy O.4 0.5 
West Germany He 1.0 1.6 
Ireland 0.6 0.6 0.7 
Switzerland 0.6 Ones 0.5 
Other 0.9 10 Bes 


AFRICA 
South Africa 
Other 
ASTA 


AUSTRALASTA 


Australia 
Other 


TOTAL 
DEVELOPED COUNTRIES 
DEVELOPING COUNTRIES 


TOTAL 


1/ Figures exclude investments of insurance companies and banks (held 


mainly against liabilities to non-residents) subscriptions to international 
investment agencies and miscellaneous investments. Figures include the equity 
of non-residents in the assets abroad of Canadian companies surveyed. 


2/ Including Caribbean. 


oy Including all American countries south of Mexico excepting the Caribbean. 


Source: Table CDX-5 


Foreign Investment Division, 
Office of Economics. 
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TABLE CDX-7 
BOOK VALUE OF DIRECT INVESTMENT ABROAD —/ IN MANUFACTURING 
BY CANADA, BY PRODUCT GROUP, YEAR-ENDS 1965-1967 


(Millions of Dollars) 


Product Group 


Year | Total | Beverages | Non-Ferrous | Other Manufac- | 
Sa Se] 


502 783 
550 862 
590 942 


As Figures exclude investments of insurance companies 
and banks (held mainly against liabilities to non- 
residents), subscriptions to international invest- 
ment agencies and miscellaneous investments. Figures 
include the equity of non-residents in assets abroad 
of Canadian companies surveyed. 


Source: Quarterly Estimates of the Canadian Balance of 


International Payments, Second Quarter 1970, 
DBS, Ottawa, September 1970, Page 42. 


Foreign Investment Division, 
Office of Economics. 
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TABLE CDX-7A 
PERCENTAGE DISTRIBUTION OF BOOK VALUE OF DIRECT INVESTMENT ABROAD -/ 
IN MANUFACTURING BY CANADA, BY PRODUCT GROUP, YEAR-ENDS 1965-1967 


(Per cent) 


Product Group 
Total} Beverages | Non-Ferrous | Other Manufac- 
Metals turing 


Year 


Pe en 
36.0 25.0 39.0 
poac Peas ee 39.6 
34.1 25.4 4O.5 


we Figures exclude investments of insurance companies 
and banks (held mainly against liabilities to non- 
residents), subscriptions to international invest- 
ment agencies and miscellaneous investments. Figures 


include the equity of non-residents in assets abroad 
of Canadian companies surveyed. 


Source: Table CDX-7 


Foreign Investment Division, 


Office of Economics. 
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TABLE CDX-9 
BOOK VALUE OF DIRECT INVESTMENT IN UNITED STATES oy. MANUFACTURING 


BY CANADA, BY PRODUCT GROUP, YEAR-ENDS 1965-1967 


Year 


1965 
1966 
1967 


(Millions of dollars) 


Product Group 
Total Other Manufac- 
Metals turing 
he ice | On 


1/ Figures exclude investments of insurance companies 
and banks (held mainly against liabilities to non- 
residents), subscriptions to international invest- 
ment agencies and miscellaneous investments. Figures 
include the equity of non-residents in assets abroad 
of Canadian companies surveyed. 


Source: Quarterly Estimates of the Canadian Balance of 


International Payments, Second Quarter 1970, 
DBS, Ottawa, September 1970, Page Re. 


Foreign Investment Division, 
Office of Economics. 
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TABLE CDX-11 
BOOK VALUE OF DIRECT INVESTMENT IN UNITED KINepom —/ MANUFACTURING 
BY CANADA, BY PRODUCT GROUP, YEAR-ENDS 1965-1967 


(Millions of dollars) 


a 


Product Group 


Year | Total | Beverages | Non-Ferrous | Other Manufac- 
Metals turing 
sl ES PE 
1965 423 133 144 146 


1966 466 151 156 159 
1967 hon 146 145 136 


m7 Figures exclude investment of insurance companies 
and banks (held mainly against liabilities to non- 
residents), subscriptions to international invest- 
ment agencies and miscellaneous investments. Figures 
include the equity of non-residents in assets abroad 
of Canadian companies surveyed. 


Source: arterly Estimates of the Canadian Balance of 
International Payments, Second Quarter 1970, 
DBS, Ottawa, September 1970, Page 42. 


Foreign Investment Division, 
Office of Economics. 
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TABLE CDX-13 
BOOK VALUE OF DIRECT INVESTMENT IN COMMONWEALTH COUNTRIES nr 26 
(OTHER THAN THE UNITED KINGDOM) MANUFACTURING, BY CANADA, 
BY PRODUCT GROUP, YEAR-ENDS 1965-1967 


(Millions of Dollars) 


Product Group 


a Total Non-Ferrous | Other Manufac- 
oe turing 


1966 
1967 


1/ Figures exclude investments of insurance companies 
and banks (held mainly against liabilities to non- 
residents), subscriptions to international invest- 
ment agencies and miscellaneous investments. Figures 
include the equity of non-residents in assets abroad 
of Canadian companies surveyed. 


ef Includes investments in Newfoundland prior to 1949 
Source: Quarterly Estimates of the Canadian Balance of 


International Payments, Second Quarter 1970, 
DBS, Ottawa, September 1970, Page ‘te. 


Foreign Investment Division, 
Office of Economics. 
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TABLE CDX-15 


BOOK VALUE OF DIRECT INVESTMENT IN FOREIGN COUNTRIES BI 
(OTHER THAN U.S., U.K., AND COMMONWEALTH COUNTRIES) 


MANUFACTURING, BY CANADA, BY PRODUCT GROUP, YEAR-ENDS 1965-1967 


(Millions of dollars) 


Product Group 


Total Non-Ferrous 
Soe 


A1/ Figures exclude investments of insurance companies 
and banks (held mainly against liabilities to non- 
residents), subscriptions to international invest- 
ment agencies and miscellaneous investments. Figures 
include the equity of non-residents in assets abroad 
of Canadian companies surveyed. 


Source: Quarterly Estimates of the Canadian Balance of 
International Payments, Second Quarter 1970, 
DBS, Ottawa, September 1970, Page ‘te. 


Foreign Investment Division, 
Office of Economics. 
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TABLE CDX-17 
INTEREST AND DIVIDEND RECEIPTS FROM DIRECT INVESTMENT ABROAD 


BY CANADA, BY AREA, YEAR-ENDS 1946-1965 


United States United Kingdom Other Countries 


Year millions per cent millions per cent millions per cent] millions]per cent 
of of of 
of 
dollars dollars dollars 
} ) 


( 


i? 

50.0 

51.6 

Or ae 

57.0 9.1 

62.8 3.8 24.1 
67.9 8.9 23.2 
eS 29 e32 
46.0 15.9 38.1 
50.0 18.8 31.2 
uF 1 17 47 32 
54.5 9.1 36.4 
65.8 DG 26.3 
48.2 12380 39.8 
50.0 17158 38.2 
39 13.0 51.1 
38.4 6.8 54.8 
50.0 9.2 40.8 
33.5 41.0 25.5 
41.8 22.6 35.6 


Source: 1946-1964 The Canadian Balance of International Payments A Compendium 
of Statistics from 1946 to 1965, DBS, Ottawa, March 1967, 


Table 5.06, Pages 164 and 165. 


1965 The Canadian Balance of International Payments 1963, 1964 and 
1965 and International Investment Position, DBS; Ottawa, 


August 1967, Statement 9, Page 17. 


Foreign Investment Division, 
Office of Economics. 
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TABLE CDX-18 
NET OUTFLOW OF CAPITAL FOR DIRECT INVESTMENT 
ABROAD BY CANADA, BY AREA, 1946-1968 
A minus (-) indicates an inflow to Canada 


(Millions of Dollars) 


All United United Rest of (@) 
ther OECD Other 
Area 


eS 
14 v7) 


tTrRoaAW?) t 


PAA AWNH IW 


p Preliminary 


Source: 1946-1954: The Canadian Balance of International Payments 
A compendium of Statistics from 1946 to 1965, 
D.-B.S., - Ottawa, March 1967, Table 4-D2, Page 116. 


1955-1964: The Canadian Balance of International Payments 1963, 
1964 and 1965 and International Investment Position, 


D.B.S., Ottawa, August 1967, Table 6, Page alc 


1965: Quarterly Estimates of the Canadian Balance of 
International es Fourth Quarter 1967, D.B.S- 
Ottawa, March 1960, Table 2c, Page 2c. 
1966-1967: 


Quarterly Estimates of the Canadian Balance of 
Tnternational Payments, Second Quarter 1969, 
D.B.S., Ottawa, September 1969, Page 22. 
1967-1968 uarterly Estimates of the Canadian Balance of 


International Payments, Second Quarter 1970, 
D.B.S., Ottawa, September 1970, Pages 3 356 


Foreign Investment Division, 
Office of Economics. 
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TABLE CDX-18A 
PERCENTAGE DISTRIBUTION OF NET OUTFLOW OF CAPITAL FOR 
DIRECT INVESTMENT ABROAD BY CANADA, BY AREA, 1946 - 1968 
A minus (-) indicates a net inflow to Canada 


(Per cent) 


All United United Sterling Other OECD Other 
Countries States Kingdom Area Europe 
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Source: Calculated from CDX-18 


Foreign Investment Division, 
Office of Economics. 
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